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An Act To

Amend Tax Law § 601 changing the New York State personal income tax to 4% for
all income levels.

The People of the State of New York, represented in the Senate and Assembly do enact as follows:
Purpose This bill will be placed in order to change the New York State personal
income tax at all levels to 4%.

Summary of Provisions

Section 1

Imposition of Tax a) Resident married individuals filing joint returns and resident
surviving spouses. There is hereby imposed for each taxable year on the New York
taxable income of every resident married individual who makes a single return
jointly with his spouse under subsection (b) of section six hundred fifty-one and on
the New York taxable income of every resident surviving spouse a tax determined
in accordance with the following tables: (iv) For taxable years beginning in two
thousand twenty-one the following rates shall apply: For resident married
individuals filing joint returns the New York State-personal income tax is 4% for all

income amounts. Netever$171504% of the NewYorktaxabletncome Over
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$323,200Section2
Justification
New York is currently facing a severe problem in which many residents are leaving

the state simply because they cannot afford to live here anymore. Lowering the
personal income tax rate would not only alleviate the stress many residents are
facing but would help stop the mass exodus given that 190,000 residents left to
other states in 2017-2018. The decrease of the tax rate to 4% across all levels of
income would make New York more competitive with other states; currently nine
other states have a flat tax, and seven U.S. states do not impose state income tax
at all. New York had the highest net loss of adjusted gross income with only $10.7
billion replacing the $19.1 billion that left in 2016. This is a concerning statistic
since the state of New York is losing a large portion of its tax revenue every year.
In conclusion, this tax cut would save New York families thousands of dollars
depending on income, allowing that extra money to be spent in the local economy,
increasing revenue generated through the sales tax.

Fiscal Implications

Using figures from tax year 2016, the personal income tax collections by NYS would
decrease by roughly 28% while the overall tax collections (including sales, business
tax, etc.) would decrease by only 17% if this bill was enacted.

Environmental Implications There would be no environmental implications.
Effective Date April 1%, 2021




